
ACCA  
ADVANCED FINANCIAL MANAGEMENT 

ERRATA SHEET 
 

WORKBOOK (SEPTEMBER 2022 EDITION) 
OCTOBER 2022 

E-book page references 

Pages 155: Illustration 1: Historic dividend growth 

The 2nd and third lines of the solution should not begin with 30 ×; so they should be: 

(1 + 𝑔)  = 40/30 = 1.3333  

1 + g = 4th root of 1.3333 = 1.0746 

Pages 374: Section 7.1.2 (essential reading chapter 5) 

The disadvantages of licensing should be as follows: 

7.1.2 Disadvantages of licensing  

(a)     The arrangement may give the licensee know-how and technology which it can use 
in competing with the licensor after the license agreement has expired. 

(b)     It may be more difficult to maintain quality standards, and lower quality might 
affect the standing of a brand name in international markets. 

(c)     It might be possible for the licensee to compete with the licensor by exporting the 
produce to markets outside the licensee's area. 

(d)     Although relatively insubstantial financial resources are required, on the other 
hand relatively small cash inflows will be generated. 

Pages 380-1: Illustration 3: Backwoods 

The values at the end of the statement of financial position are misaligned; share capital 
should be £225m, reserves should be £761m and total shareholder funds is £986m. 

Also in the first section of the solution on ungearing the beta, the calculations should be 
shown as: βa = 60/(60+40(1-0.3)) × 1.5 = 1.023. 

Page 437: Question 6: Four Seasons 

The section that says ‘While the NPV of $4 million is small,’ should be deleted. 

Page 471: Solution to Question 6, part a: Four Seasons 

The narrative beneath the Excel table starting ‘Using normal distribution tables’ and 
ending ‘= 15’ should be ignored. 

 


