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Workbook (4th edition) 

Chapter 8: Evaluation and review - matters relating to specific accounting issues  

Essential reading, Section 10: page 421 (INT version) and page 432 (UK version)  

“If FV of sale consideration < FV asset, then this is a prepayment of lease terms.” 

 

Chapter 9: Group audits and transnational audits  

Essential reading, Section 2.2: page 462 (INT version) and page 472 (UK version)  

This is incorrect and should say ‘joint operation’ instead. 

 

Further question solutions  

Question 19 ‘Annabella’: page 593 (INT version) and page 620 (UK version)  

As this is based on a previous UK accounting standard, it is no longer correct and should therefore 

be deleted. 

 

Practice and Revision Kit (16th edition) 

Question 59 ‘Daley’: page 103 (INT version only)  

Within the information ascertained about Daley, the first point discusses the planned date of the expansion as 

follows: 

“Daley Co has undergone a period of rapid expansion in recent years and is intending to buy new warehousing 
facilities in January 20X9 at a cost of $4.3 million.” 

This date is incorrect and should say ‘July 20X5’ instead. 

Within the content on sale and leaseback, the following is presented: 

 

“If FV of sale consideration > FV asset, then this is a prepayment of lease terms.” 

 

This is incorrect and should say the following instead: 

Within the table on joint arrangements, a type of joint arrangement not structured through a separate vehicle is 

listed as a joint venture. 

 

Within the section with the sub-heading ‘Related party transactions’ the following content is presented: 

 

“<90% subsidiaries are not required to make disclosures. If Annabella’s parent accounts are published within the 

group accounts, the parent does not have to make disclosures either.” 

 


